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Introduction

Portugal currently has a corporate income tax (CIT) base rate of 19 per cent during 
2026 – this rate will be reduced to 18 per cent during 2027 and to 17 per cent from 
1 January 2028 onwards. Additionally, there is a municipal surcharge of up to 1.5 per 
cent and a state surcharge ranging from 3 per cent to 9 per cent (depending on the 
level of taxable projt). In practice, the aggregate rate can reach 29.5 per cent, placing 
Portugal at a clear competitive disadvantage when compared with Hurisdictions that offer 
more favourable tax policies, such as Bungary (9 per cent), -ulgaria (10 per cent) or 
Ireland and Cyprus (12.5 per cent). This tax burden is particularly onerous for small and 
mediumzsiMed enterprises (SEks), which are more sensitive to net projtability. In a global 
context of intense jscal competition, maintaining a high CIT rate poses a signijcant 
obstacle to attracting productive investment, particularly in sectors with tight margins or 
high technological risN.

€evertheless, Portugal seeNs to mitigate this disincentive through a robust set of targeted 
tax incentives aimed at supporting the establishment and growth of both domestic 
and foreign SEks. €otable among these are the reduced 15 per cent CIT rate on the 
jrst F50,000 of taxable income for SEks, the Investment Tax Code, the Corporate 
Capitalisation Incentive Scheme (ICk) and the SIDIRk II programme, which provides 
signijcant tax credits for research and development expenditure. These mechanisms 
are especially relevant for companies operating in less economically developed regions, 
reinforcing the goal of territorial cohesion.

At the personal income level, the new IDICI regime, introduced as a replacement for the 
former €onzBabitual qesident regime, maintains a reduced personal income tax (IqS) rate 
for Uualijed professionals in strategic sectors. This continues to support the attraction of 
international talent and, indirectly, strengthens the competitiveness of the companies that 
employ them.

In addition, Portugal benejts from an extensive networN of Rouble Taxation Treaties and 
the application of kG tax directives, ensuring that foreign companies operating in Portugal 
are not subHect to double taxation. Complementing these jscal advantages, the country 
also offers signijcant jnancial support through national and kuropean programmes such 
as Portugal 2030 and the qecovery and qesilience Plan (Pqq), which provide grants and 
jnancing lines for innovation, internationalisation and capacityzbuilding proHects.

In an increasingly complex and dynamic tax environment, sound tax planning is essential. 
Ziven the intricacies of the Portuguese tax system and the wide range of available 
incentives, structuring investments and corporate operations eLciently can have a 
signijcant impact on the effective tax burden. A wellzdesigned tax strategy not only 
allows companies to benejt from the most advantageous regimes, optimise applicable 
deductions and credits, and ensure compliance with both national and international tax 
obligations, but also serves as a strategic tool to enhance competitiveness, support 
longzterm growth and maximise the overall value of investments in Portugal.

Against this bacNdrop, this chapter offers a practical overview of corporate tax planning 
in Portugal, addressing Ney areas such as legal entity selection, group structuring, 
crosszborder taxation and indirect tax considerations. It also examines recent tax rulings 
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and the evolving regulatory frameworN, including local regimes liNe the Eadeira Dree Trade 
óone, providing insight into current tax risNs, compliance reUuirements and best practices 
for navigating the Portuguese tax landscape.

Entity selection and business operations

Eost business ventures taNe the legal form of incorporated commercial companies, 
namely private limited liability companies (:da) or corporations (SA). The former is by 
far the most common type of business entity. The :da’s share capital is divided into 
Uuotas of at least F1 each. There is no minimum capital reUuirement, but it must have a 
minimum of two Uuota shareholders. The transfer of Uuotas is subHect to registration with 
the Commercial qegistry. The Sociedade An;nima (SA) is the second most popular legal 
format. It has a minimum capital of F50,000, at least 30 per cent of which must be paid 
upon incorporation. It has a stricter regulatory compliance, including a mandatory annual 
audit by a certijed auditor (applicable to other business entities only where they exceed a 
certain siMe or have a regulated activity – e.g., jnancial).

Partnerships are less common. qegistered partnerships may taNe on the format of a 
general partnership with unlimited liability of all members or a partly limited partnership 
that must have at least one unlimited partner (the general partners, who contribute goods 
or services and taNe on the management) and one or more limited partners (who contribute 
capital and have no management responsibilities). Certain professions, such as lawyers, 
may adopt professionzspecijc forms of partnership.

The silent partnership, which is not subHect to registration, is formed by a private agreement 
under which a general partner taNes on the partnership management and has unlimited 
liability, and the limited partners contribute capital, are entitled to projts and, subHect to 
the partnership agreement, may or may not be liable for the business’s losses.

Joint ventures generally taNe on the form of either a consortium, which may have limited 
liability subHect to certain legal reUuirements, or of an economic interest grouping, which 
has unlimited liability.

A sole trader or independent professional may choose among one of three business entity 
formats/ (1) the sole proprietor limited (unipessoal Lda), which is essentially an :da having 
a single Uuota holder' (2) the sole proprietorship with limited liability (estabelecimento 
individual de responsabilidade limitada), which is a sole proprietorship in which the liability 
of the proprietor is limited to the assets allocated to the business' and (3) the sole trader 
or independent professional having unlimited liability.

Doreign companies carrying out business activities in Portugal directly may create a 
representative oLce (not subHect to commercial registration) or register a local branch. 
-oth are extensions of the represented business entity, without separate legal personality. 
qegistration of a branch is mandatory where effective business activities are carried out in 
Portugal for a period in excess of one year. The management of the branch is performed 
through the delegation of powers by the headUuarters. It is, in practice, treated as a 
domestic company with regard to taxation and compliance, but unliNe other Hurisdictions, 
there is no reUuirement to jle the parent accounts in Portugal, and unliNe a domestic 
company, the distribution of projts by the branch to the parent is not subHect to any taxes. 
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The foreign entity having a Portuguese branch is a popular structure for some types of 
investment, such as in real estate.

Common ownership: group structures and 
intercompany transactions

Corporate  groups  operating  in  Portugal  have  access  to  a  range  of  tax  planning 
mechanisms, including group taxation, reorganisations and participation exemption 
regimes.  Bowever,  these  tools  come with  compliance  obligations  and antizabuse 
provisions that must be carefully managed.

Zroup taxation

Portugal’s Special qegime for the Taxation of Zroups of Companies (qkTZS) allows 
Uualifying groups to consolidate projts and losses. The parent must hold at least 75 per 
cent of the share capital and over 50 per cent of voting rights in each (direct or indirect) 
subsidiary for more than one year, with reference to the jrst day of the tax period.

All group members must be Portuguese tax residents under the standard CIT regime. 
Bowever, kG&kkA parent companies can now head Portuguese tax groups, provided 
certain conditions are met, offering Vexibility for multinationals. This means that two 
companies held by the different nonzresident entities of the same international group may 
be taxed under the qkTZS.

qkTZS enables immediate offsetting of losses within the group, improving cash Vow and 
reducing tax liabilities. Although loss carry forwards are now indejnite (limited to 65 per 
cent of taxable projt per year), consolidation remains valuable for timing benejts.

The regime reUuires formal application and centralised compliance by the parent company. 
Retailed records of individual and consolidated results are essential, especially if the group 
dissolves.

Antizabuse rules apply, namely loss carry forwards restrictions when a company Hoins or 
exits the group.

Participation exemption and holding structures

Rividends and capital gains from Uualifying subsidiaries are exempt from CIT if the 
Portuguese parent holds at least 10 per cent of shares for one year, and the subsidiary 
is not in a blacNlisted Hurisdiction and is subHect to tax. Capital gains on disposals are not 
exempt if the subsidiary’s assets are primarily Portuguese real estate that is not allocated 
to an active trade or business (other than buying and selling properties).

€o withholding tax applies on dividends paid to Uualifying kG or treaty country parent 
companies, provided it holds a 10 per cent participation for over one year and is subHect to 
a tax similar to the Portuguese CIT.

qeorganisations
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Zroup reorganisations – such as mergers, demergers and share exchanges – can be 
taxzneutral under the kG Eerger Rirective, provided they are driven by valid economic 
reasons. Transactions aimed primarily at tax avoidance may be denied neutrality. Gnder 
this regime, no immediate CIT is levied, and gains are deferred by carrying over the tax 
basis (in some cases property taxes are also deferred).

Dor example, merging subsidiaries into a single entity can be done without triggering 
tax on appreciated assets. The surviving company inherits the historical tax bases, and 
losses may be carried forward (subHect to a 65 per cent annual limit). Dormal notijcation 
is reUuired to apply the neutrality regime.

In a demerger, a business line can be spun off into a new company without tax if it Uualijes 
as an Wautonomously organised branch of activityW. Shareholders receive new shares, and 
the original investment is split for tax purposes. This is useful for preparing a division for 
sale or Hoint venture.

Bowever, if neutrality conditions are not met, the transaction is taxed at marNet value. 
kven compliant reorganisations may face clawzbacN provisions – for example, if assets 
are sold or control changes within a short period after the reorganisation, deferred gains 
may become taxable.

Controlled foreign companies

Portugal’s controlled foreign companies (CDC) rules,  aligned with the kG AntizTax 
Avoidance Rirective (ATAR), target passive income in lowztax Hurisdictions. A foreign entity 
is a CDC if it is over 50 per cent controlled by Portuguese residents and pays less than 50 
per cent of the tax that would be due under Portuguese rules.

CDC income may be attributed to the Portuguese parent unless the foreign entity is in the 
kG&kkA and conducts genuine economic activity. Passive income thresholds also apply. 
Dor example, a subsidiary in Ealta taxed at a 5 per cent effective rate must demonstrate 
substance, such as staff and premises, to avoid CDC inclusion.

Third-party transactions

The following are the most typical investment structures and issues that arise in the 
acUuisition of assets and businesses in Portugal.

Share v. asset deals

The most common issue between sellers and acUuirers of assets is the structuring of 
the deal as an asset or a share deal. Drom the seller’s perspective, selling shares is often 
more tax eLcient. Portuguese corporate shareholders may benejt from the participation 
exemption on capital gains if they hold at least 10 per cent of the company for over 12 
months. This allows many EOA deals to be structured as share sales with no capital gains 
tax. In contrast, asset sales are fully taxable, unless partial rollover relief applies – 50 per 
cent of the gain may be exempt if reinvested in Uualifying assets, though this does not 
apply to shares or jnancial assets.
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Drom the buyer’s perspective, acUuiring assets allows a stepzup in tax basis, enabling 
higher depreciation and a cleaner balance sheet. Asset deals also allow selective 
acUuisition, avoiding unwanted liabilities. Bowever, they may trigger property transfer tax 
(IET) and stamp duty, typically 6.5 per cent and 0.8 per cent respectively for real estate. 
Share deals usually avoid IET, unless the company is deemed WpropertyzrichW, in which case 
antizabuse rules may apply.

A 5 per cent stamp duty may be levied on the transfer of a goingzconcern (payable by 
the acUuirer). Gnder current tax authorities’ interpretation this tax is levied only when the 
transferred assets include a lease agreement.

qeal estate investments

Portugal has attracted signijcant foreign investment in real estate across the tourism, 
residential and commercial sectors. Investors are drawn by a combination of lifestyle, 
political stability and favourable tax treatment.

Drom a tax structuring standpoint, two main models are commonly used by foreign 
investors/ (1) the Portuguese real estate investment company (SIC), and (2) a singlezasset 
vehicle structure held by a :uxembourg holding company. The SIC is often preferred 
for investment in incomezgenerating properties, particularly in largezscale residential or 
commercial development proHects. It benejts from CIT exemption at the company level. 
Ristributions to nonzresident investors are subHect to a 10 per cent withholding tax, and the 
same rate applies to capital gains from the transfer of SIC shares.

-ecause income from shares in a SIC is classijed as real estate income, favourable 
treaty provisions (e.g., under the Portugal–:uxembourg double tax treaty) may eliminate 
taxation in the hands of a :uxembourg investor. A common enhancement to the SIC 
structure involves issuing listed bonds, which are exempt from withholding tax in Portugal. 
This allows distributions to be made as interest, improving tax eLciency. In addition, 
interestzbearing bonds reduce the net asset value (€A4) of the SIC, lowering the Uuarterly 
0.0125 per cent stamp duty that applies to €A4.

The singlezasset company model, where each property is held by a Portuguese SP4 owned 
by a :uxembourg holding company, is particularly eLcient for core incomezproducing 
assets. These SP4s are often funded through bond issuances, which are exempt from 
stamp duty. Interest on the debt is deductible (up to the higher of F1 million or 30 per cent 
k-ITRA), substantially reducing taxable income. Eoreover, interest and dividends paid to 
the :uxembourg holding company are not subHect to withholding tax, and capital gains on 
the sale of shares in the SP4 are also exempt under the Portugal–:uxembourg treaty.

-oth structures remain widely used and tested, offering legal certainty and tax eLciency. 
Qhile  SICs provide regulatory  benejts and simplicity  for  pooled investments,  the 
singlezasset company model offers greater Vexibility and bespoNe jnancing for investors 
targeting longzterm cashzVow assets. In either case, careful attention must be given to 
treaty eligibility, economic substance and documentation, particularly in light of increased 
scrutiny from Portuguese tax authorities under antizabuse rules. As crosszborder real 
estate investment in Portugal continues to evolve, so too must the sophistication of the 
structures supporting it.
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:everage buyzouts

There are four Ney tax issues to consider in leveraged buyzout (:-@) transactions in 
Portugal/ (1) stamp duty on jnancing instruments' (2) the deductibility of postzacUuisition 
interest' (3) the preservation of the target company’s tax attributes following a debt 
pushzdown' and (M) the withholding tax applicable to interest paid to nonzresident lenders.

Dirst, Portugal levies stamp duty on the use of credit and on guarantees – at a rate of 0.5 
per cent per year for loans with a maturity over one year, increasing to 0.6 per cent if the 
maturity exceeds jve years. Zuarantees are generally also subHect to stamp duty, unless 
they relate to jnancing that has already been effectively taxed. This introduces a direct 
cost on the debt element of :-@s, potentially affecting overall transaction economics. As 
an alternative, it is common to jnance the acUuisition vehicle through bond issuances, 
as bonds are exempt from stamp duty. Bowever, there is ongoing litigation as to whether 
security granted over such bonds also benejts from the exemption. If the exemption does 
not extend to guarantees, any stamp duty advantage of using bond jnancing may be lost 
when secured debt is involved.

Second, the Portuguese tax authorities have historically challenged the deductibility of 
interest on acUuisition debt, particularly following a debt pushzdown via merger, arguing 
that such costs are not indispensable to the activity of the target. qecent court decisions 
have clarijed that the assessment of the deductibility of interest should be made at the 
level of the special purpose vehicle (SP4), and that if the SP4 is properly structured as a 
pure holding company, the interest may be deductible by the target after the reorganisation. 
It is therefore essential to ensure the SP4 is properly constituted and complies with the 
applicable legal and tax frameworN.

Third, under Portuguese tax law, the surviving entity in a merger maintains its prezexisting 
tax attributes, including tax losses, deferred tax assets (RTAs) and other relevant credits. 
Durther, the Portuguese tax neutrality regime applies to downstream mergers (i.e., mergers 
of the SP4 into the target), and the courts have conjrmed that such reorganisations do 
not Heopardise the target’s tax attributes. This provides important planning opportunities 
to preserve value in :-@ structures postzmerger.

:ast, Portugal imposes withholding tax on interest paid to nonzresident lenders, typically 
at a 25 per cent rate on a gross basis. Bowever, following the Court of Justice of the 
kGWs (CJkG), nonzresident lenders must be allowed to deduct expenses directly connected 
to the lending activity if resident lenders are granted such deductions. This may allow 
nonzresident lenders to apply withholding tax only to their net interest margin, subHect 
to evidence of related costs. An alternative and widely used approach is to issue bonds 
through an approved central registration system (such as Interbolsa), which allows interest 
to be paid free of withholding tax under Portuguese domestic rules.

Indirect taxes

Indirect taxes are a Ney component of doing business in Portugal, with valuezadded tax 
(4AT) being the most signijcant. Portugal follows the kG 4AT system, and effective 4AT 
planning can improve cash Vow and reduce compliance risNs.
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International developments and local responses

The international tax environment has undergone signijcant transformation, and Portugal 
has responded actively. This section explores how global initiatives – such as the @kCR’s 
-ase krosion and Projt Shifting (-kPS) proHect, the Z20&@kCR twozpillar solution, kG 
tax directives, and treaty changes – are shaping corporate tax planning in Portugal. The 
country has largely aligned with kG and @kCR standards.

@verall, Portugal has positioned itself as a constructive participant in the international tax 
reform agenda, seeNing to balance competitiveness with alignment to global standards.

@kCR -kPS and Pillars @ne and Two

Portugal was among the early adopters of the @kCR’s -kPS frameworN, implementing 
Ney measures to combat aggressive tax planning. The country introduced rules on hybrid 
mismatches, controlled foreign companies (CDCs), interest deductibility, harmful tax 
practices and treaty abuse. It also revised its patent box regime to align with the nexus 
approach, and signed the Eultilateral Instrument (E:I), which entered into force in 2020. 
As a result, many of Portugal’s tax treaties now incorporate the Principal Purpose Test 
(PPT), denying treaty benejts for arrangements that lacN commercial substance.

Portugal has also taNen a proactive stance on tax transparency. CountryzbyzCountry (CbC) 
qeporting is mandatory for multinational groups with consolidated revenues above F750 
million. -eyond the @kCR minimum standards, Portugal adopted the kG directive on public 
CbC reporting, reUuiring large multinationals, from 2023 onwards, to publicly disclose 
income, projts, taxes paid and employee numbers by Hurisdiction. This shift introduces 
new reputational risNs, even where effective tax rates remain unchanged.

:ooNing ahead, Portugal has legislated to implement the @kCR’s Pillar Two rules, effective 
from 2025. Bowever, the practical impact of Pillar Two in Portugal is expected to be 
limited, only a small number of Portuguese corporate groups exceed the F750 million 
revenue threshold, and the standard corporate income tax rate is already above the 15 
per cent minimum effective tax rate reUuired under the rules. As a result, it is unliNely that 
Portuguese entities will trigger topzup tax liabilities abroad, nor that Portugal will freUuently 
need to apply the Income Inclusion qule. Although Portugal has introduced a Nualijed 
Romestic Einimum Topzup Tax, its application is expected to be residual. The main impact 
for inzscope groups will be in terms of increased compliance and reporting obligations.

-y contrast, the implementation of Pillar @ne, which aims to reallocate taxing rights over 
large digital and consumerzfacing businesses, remains under negotiation. Portugal has 
expressed support for a global agreement but has not introduced a digital services tax 
(RST) at the national level. €onetheless, if the Pillar @ne negotiations fail, Portugal is liNely 
to align with potential kGzlevel initiatives, including a harmonised RST.

kG Rirectives and transparency measures
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Portugal has implemented the kG ATAR as well as the antizabuse provisions of the 
ParentzSubsidiary Rirective, the Interest and qoyalties Rirective, and the Eerger Rirective. 
In practice, the Portuguese tax authorities have actively challenged the application of 
exemptions under these directives, relying on the principles established in the Ranish 
-enejcial @wnership Cases.

Portugal has also transposed RAC6, reUuiring the disclosure of crosszborder arrangements 
that exhibit hallmarNs of aggressive tax planning, although enforcement has been limited 
to date.

Additionally, Portugal participates in the Common qeporting Standard (CqS) and engages 
in automatic exchange of information, Hoint audits, and data sharing through the kG 
Tax @bservatory, all of which contribute to greater tax transparency and crosszborder 
enforcement.

Tax treaties and withholding tax planning

Portugal has a networN of over 70 double tax treaties, most of which have been updated 
through the E:I to include antizabuse measures such as the PPT. These treaties generally 
reduce withholding tax (QBT) on dividends, interest and royalties to rates between 10 per 
cent and 15 per cent. In the absence of a treaty statutory QBT rates apply/ 25 per cent, or 
35 per cent for Hurisdictions on Portugal’s blacNlist.

Treaty  shopping  remains  a  viable  planning  strategy  when  appropriate  substance 
reUuirements  are  met,  it  is  notable  that,  unliNe  their  aggressive  approach  to  kG 
directive exemptions,  the Portuguese tax authorities have not actively challenged 
nonzresident investors under :imitation on -enejts (:@-) clauses or the PPT. As a 
result, international investment structures – particularly involving funds – commonly 
route through :uxembourg or the €etherlands to benejt from favourable QBT treatment, 
provided they demonstrate suLcient substance and alignment with treaty purposes.

:ocal antizabuse measures

Portugal has a broad Zeneral AntizAbuse qule,  which is freUuently invoNed by the 
tax authorities to challenge arrangements lacNing economic substance. In parallel, the 
Portuguese tax authorities have been increasingly assertive in scrutinising international 
investment structures, particularly where they seeN to benejt from exemptions under 
kG  directives,  relying  on  specijc  antizabuse  provisions  introduced  through  their 
implementation.

The Portuguese tax authorities have, to date, made limited use of the concepts of 
Weffective managementW and Wpermanent establishmentW to assert taxing rights over 
foreignzincorporated entities with local management functions, business assets or 
employees. Qhile these concepts are embedded in domestic law and applicable tax 
treaties, their enforcement has been relatively restrained compared to other Hurisdictions.

In contrast, transfer pricing enforcement has intensijed signijcantly. Portugal has 
strengthened the institutional capacity of its tax administration and plays an active 
role in international cooperation platforms, including the @kCR’s Inclusive DrameworN. 
Eultinational groups should anticipate increased scrutiny of intercompany transactions 
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and projt allocation, with a growing emphasis on economic substance, value creation and 
documentation standards aligned with @kCR guidelines.

Strategic implications for tax planning

Portuguese tax authorities are increasingly sophisticated, sharing information under the 
Common qeporting Standard and kG frameworNs. Inconsistencies in transfer pricing, 
abusive use of Rirectives or treaty claims are more liNely to be detected, maNing robust 
documentation and commercial rationale essential.

Dor corporate taxpayers, this means aggressive tax structures are increasingly ineffective 
or risNy. Tax planning now focuses on legitimate incentives – such as qOR credits and 
capitalisation benejts – and on structuring with substance and transparency.

Companies should monitor developments in Pillar @ne and Pillar Two, as well as kGzlevel 
initiatives. kngaging with tax authorities through advance rulings or Advance Pricing 
Agreements (APAs) can provide certainty in complex areas.

Year in review

The past year has been eventful in Portuguese corporate taxation, marNed by increased 
enforcement, signijcant court rulings and examples of effective tax planning. These 
developments  offer  valuable  insights  for  businesses  navigating  the  evolving  tax 
landscape.

knforcement and antizavoidance focus

Portuguese tax authorities have intensijed scrutiny of aggressive tax planning. @ffshore 
ownership  of  Portuguese real  estate  has been a  Ney  target.  Dollowing automatic 
information exchanges, the authorities reUualijed several structures involving Hurisdictions 
liNe Relaware and Panama, taxing the Portuguese individuals behind them. This signals a 
clear move against opaUue ownership and artijcial arrangements lacNing substance.

:andmarN court decisions

Dollowing prior CJkG Hurisprudence concerning discriminatory withholding tax treatment 
of nonzresident investment funds, 2025 has seen a continued wave of refund claims 
by foreign funds. Administrative procedures remain ongoing, and procedural aspects 
(including limitation periods and documentation standards) have become increasingly 
relevant.

This litigation trend reinforces the interaction between kG law and domestic tax provisions. 
Qhile Portugal has not fundamentally restructured its withholding frameworN, practical 
exposure to refund claims has increased budgetary sensitivity around crosszborder 
dividend taxation.

:egislative updates
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The standard CIT continuous to be reduced, with Portugal committed to a gradual 
reduction of the standard CIT rate to 17 per cent over the next three years, aligning with its 
broader strategy to enhance competitiveness and attract investment.

The ICk regime has been enhanced and SIDIRk II continues to represent one of Portugal’s 
most competitive instruments (although with increased documentation scrutiny, more 
detailed technical evaluation of Uualifying proHects and greater coordination between tax 
authorities and innovation agencies).

Special considerations

The past year as regards Portuguese corporate tax has shown/

1. Hudicial oversight/ courts are willing to striNe down unfair taxes and enforce kG 
rights, offering protection and opportunities for compliant taxpayers'

2. active enforcement/ the tax authority continues to challenge avoidance schemes, 
particularly those involving offshore structures or contrived losses'

3. effective  planning/  taxpayers  using  legitimate  reliefs,  such  as  neutral 
reorganisations and special regimes, can still achieve substantial savings' and

M. policy rejnement/ lawmaNers are closing loopholes while enhancing incentives tied 
to genuine economic activity.

Dor corporate tax planners, the message is clear/ Portugal remains a Hurisdiction where 
thoughtful, transparent and substancezbased planning is rewarded. Aggressive or opaUue 
strategies,  however,  are increasingly  untenable.  €ow is  the time to review legacy 
structures, ensure compliance and focus on sustainable, forwardzlooNing tax strategies 
aligned with Portugal’s development goals.

Outlook and conclusions

Portugal’s corporate tax landscape is expected to remain competitive yet increasingly 
aligned with global standards and enforcement trends. Several Ney developments are 
shaping the outlooN for tax planning.

Corporate tax rate reductions/ the government aims to gradually reduce the CIT rate. 
Durther cuts are expected in the next three years bringing the nominal rate down to 17 per 
cent.

Pillar Two implementation/ from 2025, large multinationals will be subHect to the @kCR’s 
global minimum tax rules. Portugal will apply a domestic topzup tax to ensure a 15 per cent 
effective rate. This reduces the benejt of lowztax regimes liNe Eadeira or the patent box for 
large groups, though midzsiMed jrms remain unaffected. Companies may explore blending 
strategies to manage effective tax rates and should monitor for new Pillar Twozcompliant 
incentives, such as refundable qOR credits.
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kG tax initiatives/ the kG’s -kDIT proposal could eventually harmonise corporate tax bases 
across member states, signijcantly altering planning strategies. In the short term, RAC8 
will expand reporting to cryptozassets, and the proposed Gnshell Rirective may penalise 
entities lacNing substance. Zroups should assess their structures for compliance and 
consider simplifying where necessary.

Rigital and environmental taxation/ if Pillar @ne stalls, the kG may introduce a digital levy. 
Portugal is liNely to participate but will balance this with support for its growing tech 
sector. knvironmental taxation is also expected to expand, with potential carbon taxes 
and increased producer responsibility fees. Aligning sustainability and tax strategies will 
become increasingly important.

Romestic enforcement and cooperation/ the Portuguese Tax Authority is enhancing its 
datazdriven audit capabilities. A shift toward cooperative compliance may emerge, offering 
certainty in exchange for transparency. Companies should weigh the benejts of early 
disclosure against the risNs of aggressive planning.

Political  and  economic  stability/  Portugal’s  political  consensus  supports  stable, 
investmentzfriendly tax policy. Public scrutiny could prompt swift action against perceived 
abuses. qeputational considerations are now integral to tax strategy.

Conclusion

Portugal remains a favourable Hurisdiction for corporate tax planning. The focus is shifting 
toward substancezbased, transparent strategies that align with global norms. -usinesses 
that adapt early and plan proactively will continue to jnd valuable opportunities in 
Portugal’s evolving tax environment.
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